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INSTRUMENT PRBPARSD BY

VIRGINIA GAS AND OIL BOARD

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Nonstable Produoticn Cammnr

RELIEF SOUGHT:, mCEPTZON TO STATNNZDE SPACZNG
LIMITATIONS PRBSCRIBED BY VA. CODE

5 45. 1-361.17(a)(2) FOR IINLI
V-536762

LEGAL DESCRIPTIOQ:

DRILLING +IT SERVED BY WELL NUMBERED

V 536762 T4 BE DRILLED IN THE LOCATION
DEPICTED 0/I EXHIBIT A HERETO,
Jobser I Ndth, et.al., 27.00 Acres
SurEaee. Oh 1 amd Gas Tract
Games EddmI QUADRANGLE,

Name)SF NAG) sTERIAL DIBTRIcT,
UNTY, VIRGINIA
t Lands" are more particularly
Exhibit "A" attached hereto

art hereof)and made a P

REPORT OF THE BOARD

FINDINGS AND ORDER

)

) V)RGINIA GAS

) AED OIL BOARD

)

) D(ACKET NO.
) Oll/10/1$ -1512
)

)
)

)
)
)
)
)
)
)
)
)
)
)
)
)

1. HearincI Dath and Place: This matter came on for hearing before
the Virginig Gas and Oil Board (hereafter "Board" ) at 9:00 a.m.
on October 5.0. 2005, Southwest Virginia Higher Educgtion Center
on the camp)s of Virginia Highlands Community Collegg, Abingdon,
Virginia.

2. Appearances:jJames E. Raiser appeared for the Applicanj:.

3. Jurisdictionj and Notice: Pursuant to Va. Code 5 45.1-361.1 et
~se ., the B+rd finds that it has jurisdiction over 'the subject
matter. Raged upon the evidence presented by Appj(leant, the
Board also ~finds that the Applicant has (1) exdrcised due
diligence i$ conducting a meaningful search of 'easonably
available so)reek to determine the identity and whe)eabouts of
each gas and) oil owner, coal owner, or mineral owneZ having an
interest in )Subject Drilling Unit underlying and cemprised of
Subject Lands)I (2) has represented to the Board that i has given
notice to those parties (hereafter sometimes "person( )" whether
referring to individuals, corporations, partnerships,
associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code 5 45.1;361.19 to



notice of this application; and (3) that the persia set forth in
Exhibit B hereto have been identified by Applicang as owners of
Oas interests underlying Subject Drilling Unit, i@eluding those
who have hot heretofore leased, sold or voluntari)y agreed with
the AppliCant to pool their Oas interests in Subject Drilling
Unit. pc&ther, the Board has caused notice of thisl hearing to be
published ~as required by Va. Code 5 45.1-361.19.B.lWhereupon, the
Board her)by finds that the notices given hereib satisfy all
statutory requirements, Board rule requirements add the minimum
standards bf state due process.

4. Amendments) None

5. Dismissals) None

6. Relief Re+sated: Applicant requests (1) an excgtion to the
statewide )pacing limitations set forth in Va. Code 5 45.1-361.17
for Well Nd. P-550423.

7. Relief Oradted: The requested relief in this cause be and hereby
is granted( The Board hereby grants Applicant cons0nt to permit
and drill Proposed Well No. V-$36762, ~ 2211.05 feet lfrom existing
Well No. ~122 at the location depicted on the Plat attached
hereto;

8. Special Pin(linus: The Board specifically and speciallly finds:

8.1

8.2

8.3 Appli
100%
exp lo
No. V
122.

Appligant is %Imitable Production C~amv a )Iest Virginia
Corpogation. Applicant is duly authorized and qualified to
trans4ct business in the Commonwealth of VirginI.a;

Appli)ant Emuitable Pmsduetiem Camawr is an operator in
the C)mmonwealth of Virginia and has satisfied~ the Board's
requixtements for operations in Virginia;

t claims ownership of Conventional Ga(s leases of
ercent of Subject Drilling Unit and tPe right to

for, develop and produce Gas from same) i.e., Well
- 36762 as well as from reciprocal well, i.e., Well P-

8.4 The prlop
oil pan

surfac)
propos)
Plat a

osed Well V-536762 is located on a su&face, coal,
gas tract consisting of 27.00 acres kno+ as Jobnmv

~t.al., Surface , Oil amd Oas Trz(ct and the
coal, gas and oil owner has cones+ed to the

d location for Well V-536762 that is dep)cted on the
tached hereto as Exhibit A;

8.5 The Applicant testified it has the right to perate and
develop the reciprocal Well p-122, and that the ~granting of
the application filed herein will not j.mpact the
correlative rights of any person;

8.6 An exception to the well spacing requirements ofi Va. Code 5
45.1-361.17 for Well V-536762 is necessary to efficiently
drain a portion of the common sources of supply ,(reservoir)



underlying Subject Drilling Unit, and the Bayard's granting
of the requested location exception is in thai best interest
of preventing the waste of 350 million Cubic feet of
Conventional Gas underlying Subject Drilling~ Unit, and to
generally effect the purposes of the Virgini'a Gas and Oil
Act;

8.7

8.8

8.9

Appl).cant proposes the drilling of well Wo. ~V-536762 to a
depth of 6425 feet on the Subject Drilling Unit at the
loca)ion depicted in Exhibit A to prodhce all the
Niss ssippian and Devonian age formations i)eluding, but
not imited to, Base Lee samds, Revemcliff. 8$smom, Little
Limei Bis Lime Tem WaLr, Base Weir, (hm)bmxv
Clew&and, QBBer Emrom, Lewex Earem, and Ollsmtamsy, from
surf)ca to a total depth of 6425 flat (Subject
Forms)tions");

Appligant proposes to drill Well V-536742 a'istance of
2$$ .95 feet closer to Gas Well P-122 than t$e 2500 feet
manda/ed by statewide spacing;

Appli)ant proposes to complete and operate Well V-536762
for the purpose of producing Conventional Gas;

shall file an
(60) days aft
true and corre
from the date

ffidavit with the Secretary of the Board, within sixty
the date of receipt of this Order st$ ting that a

t copy of said Order was mailed within sdven (7) days
f receipt of this Order to each person pdoled by this
ess is known.Order whose addr

9 Nailing Of Order And Piling Of Affidavit: Applicant or,its Attorney

10. Availabili8y of Unit Records: The Director shall
~

provide all
persons not s~ect to a lease with reasonable access to~ all records
for Subject Dr)lling Unit which are submitted by the Uhit Operator
to said Directog and/or his Inspector(s).

11. Conclusion Therefore, the requested relief and apl terms and
provisions set Iforth above be and hereby are granted a(1d IT IS SO
ORDERED.

12. Appeals: Appeals of this Order are governed by theI provisions
of Va. Code Adn. 5 45.1-361.9 which provides that order or
decision of the( Board may be appealed to the appropri te circuit
court. Such ap
Administrative
Rule 2A of the

eels must be taken in the manner prescr bed in the
rocess Act, Va. Code Ann. 5 9-6.14:1 e(t ~se . and
les of the Virginia Supreme Court.

13. Effective Ddte: This Order shall be effective on 6he date of
its execution.



DONE AND EXECUTED this /5 day of /~ -—,2005by a
majority of the Virginia Gas and Oil Board.

CKairman, Bevy R. Wa~er

DONE AND P~RWED this /5 +day of Wlklw4a >2005 by Order

R. Qi'leon
Principal Executive to )he Staff
Virginia Gas and Oil Boa)rd

STATE OF VIRGINIA) „)
COUNTI OP

Acknowledge on this JM day o~~~~,20)5 personally
before me a not ry public in and for the Cosanonwealth ~of Virginia,
appeared Benny W ler, being duly sworn did depose and ss)y that he is
Chairman of the irginia Gas and Oil Board, that he executed the same
and was authorize to do so.

c2

Wy commission exp+as: P/~JD $

Notary Public

STATS OF VIRGINIA '

COUNTI OF WASHIN~N )

Acknowledged ~j on this JD day of J7/)ll~~ 200$ personally
before me a nota4 public in and for the Commonwealth gf Virginia,
appeared B. R. Widgeon, being duly sworn did depose and say that he is
Principal Executivf to the Staff of the Virginia Gas andi Oil Board,
that he executed t e same and was aut orized to do s~

Wy commission expir)as:9+DJD9

Notary Public
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COMPANY Eauitablc Production ICompanv WELL NAME AND NUMBER

TRACT No. LEASE HO. aeeanL ELEVATION 2555.11 (O'5), QUADRANGLE, OAHEY Riax
COUNTY OIOHEHSOH DISTRICT xENAov SCALE: 1" eo'ATE MAY 12. 2005
THIS PLAT IS A NEW PLAT x;. AN UPDA1ED PLAT: OR A FINAL LOCAhON PLAT
PROPOSED TOTAL DEPTH OF WPJ~ DENOTES THE LOCATION OF,A WELL ON UNITED STATES TOPOGRAPHIC MAPS, SCALE 1 TO

24,000, LATITUDE AND LONGITUDE UNES BEING REPRESENTED BY BORDER UNES AS SHOWN.
C

(AFRX SEAL)

UGENSED PROFESSIONAL ENGINEER OR LICENSED LAND SURVEYOR



LEASE No. 244531L
JOHNNY I SMITH. at, al. - surfocs, ol 4 gas
27.00 ACRES
LEASE No. 244943I.
AON. LLC - coal
GAS 27.42 AC. 24.33%

LEASE No, 241S40 / T2-11S
HSWY AONNS
175.70 ACRES
OKSIENSOI~SWEL COAL COMPLY, LLC/ALPHA
LAfe df RESERteL LLCJOHSN, LLC, LLC - coal
PIC MIRWTARI LSL k OAS. SSC. ~ ol, gas O CSM
OAS SSAO AC. 25.70%

LEASE Ho. 244895L
McKINLEY k MARY JANE @ANLEY—

surfaoo, ol Jf gas
2,05 ACRES
LEASE No. 244943L D-5
OICKENSON~SSELL COhPAHY, LLC/ALPHA
LAfe df RESERIeL LLC/~, LLC/WORD, LLC - ooal
OAS 1.57 AC. 1.39%

4
LEASE No. 541490 / T-
OQWR M. CHAPMAN

109.00 ACRES
OIIXENSO~LISSELL COAL COOsANY, LLC/ALPHA
Lfge O RKSNEL LLC/ LLC/WSRO, LLC - cool
PINE MOLNTA9S INL O INC. —ol. Sas df CSM
OAS 3414 AC. 30 SOS

IRSEASEO~ 1L SSTH - surface, ol a gds
3.10 ACRES
LEASE No. 244943L D-5
ACSL LLC —eafd
OAS 3.10 AC. 2.75%

LEASE No. 244030L
JRWY E, 45K —-surfaco, all O gas
DAVe A. LEE - ourfaas, sill 0 gas
25.00 AddIES
LEASE No. 244943L
ACSI. LLC - c«R
OAS 0.49 AC. 5,75%

IRNEASEO
SNdAMHE EDWAleS (ONES - ol O +10.00 ACRES
LEASE N«244943L D 5
ACSL LLC —oool
OAS 0.04 AC. 0.04%

UHLEASED
JAMES W. CLIFFORD - surface, ol O gas
25.00 ACRES
LEASE No. 244943L D 5
AGIN, LLC - coal
OAS 10.90 AC, 9.57%

TH Off P SON A LITTON

40 M& Screa
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